
Spons oring Illeg al Imports to Acqui re Funds anciUnlo^d^Surp^^ Products 

I«, Asida from the fact that the Austrian consumers 1 market i 3 still dormant ^ more 
and more U3.XA firms are facing bankruptcy because they cannot compete with non- 
IJSIA and foreign manufacturers, (1) In order to acquire ready cash and to un- 
load surplus products* a number of US I A production administ rat ions have started 
to sponsor the free import (Froischreibung) of commodities for Austrian business- 
men who are willing to take over unsalable USX A products. 

2c. This method of pushing USlA !i s business aoparently has the approval of ranking 
USX A officials o In fact, Vladimir Tikhomirov. Soviet Director General of USXA, 
recently authorized Punin, chief bookkeeper of A/0< Avtovelo* Automotive and 
Fine Mechanics Department of U3IA, to sponsor a shipment of 160 tons of sugar 
which fritz Durst, Genii schtwaren u, Mineraloel Grosshandel, import -export, " 

Vienna VII, Neubaugasse 21* has imported from the Havlicek firm in Trieste* 

In exchange for this service Durst has agreed to pay a/o iivtovelo 160,000 schill- 
ings 1 for a sizeable lot of goods which this department has had on -hand 

for several months A 2) 

3* In the course of his negotiations with Hoechtl, Burghart and Durst* all repre- 
sentatives of Fritz Durst, Purlin learned that these men have concluded similar 
agreements with Modveyev* a Soviet official in the Hotel Imperial, Other Avtovelo 
officials have learned that U3I/J's Food Industry Administration has just made 
a coran arable arrangement with an Engr„ Wretscha and that Frau Olga Frtblwald, 
a well-known Vienna businesswoman, has asked the Sales and Purchasing Office of 
1)31 A 4 * * * 8 s Electrical Industry. Administration to sponsor a shipment of three carloads 
of neon tubing* valued at 2,500*000 schillings* which she has just imported from 
Germany* \3 . 

4, Allegedly on the grounds that he does not want to do business with the well-known. 

Communi st -cent rc 1 led, export-import firm, "lntrac" Go sellachaft fuer Internationaien 
i^arenaustausch und Grosshandel m,b H 0 because of its unsavory reputation * Hoechtl 

has also asked a/o Avtovelo to import 50 carloads of corn* white beans* linseed 

meal* potato pulp and oats which the Fritz, Durst firm wished to procure from Hun- 

gry* (I) A/0 Avtovelo officials have not yet accented Hoechtl 3 s proposal* 
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Cu r cut Hojgot .a Ilon a UbJ A arid In tree 

5,. Another ir- float .on of .Intrac ‘ n loss of prestige is seen in its current negotia- 
tions with A/D. iVtovelo officials., In brae has offered to handle on behalf of 
a/ 0 Avtovelo. hie sale of certain so-called compensation goods in Hungary ^pro- 
vided that i" is named sole representative in both Hi'ngary and t/uigaria' pro- 
ducts raamifs /cured by Avtov<-io firms oarticuiarly those of Austio-Fiat« USIA 
officials btUsve Xntr&c officials are prepared to sign a contract and wot. .d 
be billing U offer them so ru sort of sales guarantee. 3 ui pressure from 

USIA Heedquai t ars to push ih v sole of surplus rav; materials and products # 

!%/ 0 Avkovelo officials, have livised Intrac that they will not sign a contract 
until intrac i&s completed r« verai transactions on their behalf, it is possible, 
that this d s da ion may have reu influenced by Jmui-ushenkov ihuu Honkers suc- 
cessor as i. rector of USIA^s Central Commercial Bureau^ who recently told 
Fshe-riichni ,ov , director of t: e? a/o Avtovelo Sales and Purchasing Office, that 
Intrad no* has a bad reputa t i •. o . (>) 

Tr ade m th Hi / :ary 

6 USIA Bao quarters has just issued an order forbidding USIA enterprises to 
accept p-i coranensstion ary nr; ducts similar to those manufactured by USIA 
i"lrns l; U ; ; a result of this o dec trie A/o Avtovolo Department csnrwt accept 
the shv t glass whicri libgurf Budapest, Szcfti v-tca 5* recently offered 

as oar/^nt tor five Austro-! Hat trucks and on unknown number of hydraulic 
dump 1 ir-ts. As it now stau s a /0 Avtovclo officials will probably have to 
set lie v-.r Hungarian foodst t ’fa if they intend to do business with Hungarian 
firas.v-J 


Dismontl-y^ 


The >.)vieis have resumed d: * mantling operations at the Rirtenberger P&lronen- 
fabiK plcnt, USIA employes have learned that several hundred machine 15 are 
to-- scrapped in accordant • with a Moscow order which Tikhomirov recei «ed 
far. the Hotel Imperial a a f time in January 1950 .. 

8 V iener uerkzeug-nn v^rkzeugir •sohinenf -t-f T Ing, Prank & Co,, has completely 
. 1 er hauled and modernised T ! twist drill grinding machines which USIA re- 
c dved from the Sov.iat Unto.- several months ago , As yet the Soviets hove 
fit accented delivery of th r ? machines which are now being held in a Jusch- 
* ;$eschir;us warehouse.. 


t : •: r j3y ---LWi U.?j._A ^Customers 

; tur;n ig the past three * eekr 

cat ed ih * following of fen 


><■£ 

./u Avtovclo Bales and Purchasing Office has re* 


Helm.: oh Hertz »;• Co-, i «■ .u > VOoldschmidgassts 10 , has asked /Avtovclo to 
quote its nr ice; 1. ■ pon i ■ sterling f ; o^b c . European portfi/Dl&ool notcr s * 
narrow-gauge Diesel loo-.. 1 lives, finches, wiring equipment, manometers.* 
electrical units, tools t- i-uss.. Ho- tz desires these commodities for 
shipment to the Far Eos'- 


b, u Gstex% Import- unci Kxpo.t 5 ..m,bJi , Vienna VI* Theobaldgasae ] 9, has 
advised A/O Avtovelo that y, 1 interested in purchasing Diesel motors 
. for shipment to Argentina - 


Dr 0 Schwimmer* Vienna 1 II Ung. lyesoe 12/6. wishes to purchase 50 buses, 
trucks , and Diesel motors for -lucks on behalf of the Meier Bal&ss firm 
in Teheran,, ( 7 ) 


cl J. M, Proschek., Vienna if. Bm knerstrasse 2 , hao informed A/O Avtavelo 
that he would like to be - sue epresentative of Avtovclo products in the 
Western provinces of Ah. sir: 1, 
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Personnel Chan-pea in D5IA Headqu arters 

10. P„ Kabalevskl has been appointed deputy to Tikhomirov, Soviet General 

Director of USIAv Tikhomirov’s interpreter, dchapira, has bee/» recalled 
to Moscow and it is reported that he will be assigned to Berlin where he 
will continue to work es an interpreter for till A, 

IXo Following a two months’* vacation in Moscow 5 Khotkov 9 Chief ox Ubin’s l^agaX 
Department , was suddenly recalled to the V33H-, Khotkov is sen educed to re- 
turn ‘to Vienna 20 June 19 and LblA employees believe he VsUl bring new 
' directives from Moscow. i>r., Bagdaaarov, counsellor of the Legal Department* 

25X1 A has been transferred io Bcrlin ‘-’ 25X1 X 

(1)HH| Comments According to an unprocessed report* and date 5 

25X1 C the Soviets are preparing to dump large quantities of IjSIA 

^roduct^r^he Austrian market in another attempt to undersell their com- 
petitors ^ In this connection it is also interesting to note that n usually 
reliable source reported .31 May 1950 that the tPlA-con trolled J > M /oith has 
not received any dovi et orders since deptenb -r 19L9, 


25X1 A 

(2)| 

>5X1A 

<3) | 

1 

< 

25X1 A 

(4)| 

• 

25X1 A 

(5)| 

25X1 A | 

25X1A 

(6)| 

25X1 A 

25X1 A 

(7)| 


Comae nt : FruelwalV is one of six. Austrians recently hired by Mitten- 


C omment : It is rumored that the Light Industry and Food industry 
Administrations of VbU aro planning to establish in Vienna several retail 
stores which will serve as outlets for textiles* leather goods, and foodstuffs 
brought into Austria illegally i,e : duty free from the Satellites'.. 

omrnent : Many Austrian businessmen are non reluctant to do business 
’with Intrac' as 3 result of the hostile campaign which the Vienna, 

press has waged against this firm curing recent weeks.. 


f or a bio- 3 detailed account of A v to vela* a cur- 
rent negotiations with various Hungarian firms.. 

HU Comment; Dr . Scbuiimr-or in not listed in the 3,95‘D Handels or industry 


Compasses; ho wever, he 
mentioned in IHHHH 


be ide 
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